The Changing Economic World: The Development Gap
The Demographic Transition Model
Key vocabulary:
Development

Positive change that makes things better.

Development gap

The difference between the world’s richest and poorest
countries.

Gross National
Income (GNI)

The total value of good and services produced by a country
(how much money they make).

Life expectancy

The average age someone can live to.

What are the limitations of social and economic measures of development?
Social

Data could be out of date.

Government corruption may make data unreliable.

Different people have different views on what is a high quality of life.
Economic

GNI gives an average for the country, so does not show inequality.

Does not take into account subsistence or informal economies.
What causes uneven development?

Birth rate

The amount of births per 1000 people.

Death rate

The amount of deaths per 1000 people.

Infant mortality

The number of babies who die before their first birthday, per
1000 live births,

Literacy rate

The % of people who have basic reading and writing skills.

Human Development Index (HDI)

A mixture of life expectancy, literacy rate and GNI per
person. Measured from 0-1, where 1 is highest.

Quality of life

The general well-being of people, including health, education
and wealth.

Standard of living

The amount of wealth available to people.

International
migration

When people move between countries.

Refugee

A person forced to move from their country of origin as they
are threatened there.

Investment

When a country or business gives money or expertise, in
order to make a profit.

Industrial
development

When countries change their economy to be more
industrialised, with more people working in manufacturing.

Tourism

Going on holiday.

Aid

When a country or organisation donates resources to
another country.

Intermediate
technology

Sustainable technology that is appropriate to the needs ,
skills, knowledge and wealth of the local people.

Fairtrade

A minimum price for farmers selling their crops, plus a social
premium to help the local area develop.

Debt relief

When countries and banks reduce, or write off completely,
debt owed by poorer countries.

Microfinance
loans

Small loans, given to help poorer people start businesses and
earn a higher income.

Physical

Natural hazards.

Tropical diseases.

Lack of adequate supplies of safe water.
Economic

The low price of primary products.

Rich countries have more power.

Trade deficits, where they import more than they export, so lose money.
Historical

Exploitation by colonial powers.

Slave trade.

Independence has been difficult, leading to civil wars.

Population pyramids for each stage of the DTM

What are the consequences of uneven development?
Wealth

North America holds 35% of the world’s wealth.

Africa holds 1% of global wealth.
Health

In Low Income countries people die at a young age from complications during
childbirth and infectious diseases, e.g. malaria.

In High Income Countries people die at an old age of heart and lung diseases,
cancer, dementia and diabetes.
International migration

People migrate for a better paid job.

People migrate to escape from war and persecution (refugees).

Middle East refugee crisis—hundreds of thousands of people moving from Syria,
Afghanistan and Iraq towards Europe. Many die on the boat crossings across the
Mediterranean.
An example of how the growth in tourism in a NEE helps to reduce the development
gap.
Where?
What are the tourist
attractions?

How has tourism
affected the
development?

What challenges are
there?

Jamaica.
Montego Bay—beaches, hotels, water sports.
Blue Mountains—natural beauty, coffee plantations, gardens.
Negril—diving, beaches, water sports.

24% of Jamaica’s GDP.

US$2 billion income from tourism a year.

200,000 jobs created.

Multiplier effect.

Investment in infrastructure.

Conservation and landscaping projects.

Cruise passengers do not spent much money.

Mass tourism can lead to pressures on the natural
environment, e.g. waste & harmful emissions.

Dividing up the world by income

The Changing Economic World: Nigeria Case Study
Key vocabulary:
Newly Emerging
Economy

A country which has a rapidly growing economy.

Agriculture

Farming.

Stable government

A government which does not change often and is not corrupt.

Nollywood

The Nigerian film industry.

Sahel

A dry region north of Nigeria before the Sahara Desert.

Commonwealth

A voluntary group of countries which support each other,
including the UK.

The location and importance of the country, regionally and globally
Where is Nigeria located?

West Africa

What is the name of the largest river which
flows through Nigeria?

River Niger

What is the largest city in Nigeria?

Lagos

What type of economy is Nigeria?

Newly Emerging Economy

In 2014, what global rank was the economy
in Nigeria?

21st largest in the world

Oil

OPEC

Organisation of Petroleum Exporting Countries

What is the main raw material that Nigeria
has exploited globally?

Import

The things a country buys from other countries.

Nigeria is the fifth largest contributor of what
globally?

United Nations Peacekeepers

Export

The things a country sells to other countries.

What rank in Africa was Nigeria for GDP in
2014?

1st

Crude oil

Raw oil that is piped out of the ground.

Nigeria has the third largest sector of what in
Africa?

Manufacturing

Sweet oil

High quality oil as it has low levels of sulphur.

What percentage of people are employed in
agriculture?

37%

Industrial structure

The amount of jobs in the primary, secondary and tertiary sectors.

Primary sector

Extracting raw materials, e.g. farmer, miner, oil pumper.

Secondary sector

Manufacturing jobs, e.g. in a factory.

Tertiary sector

Service jobs, e.g. retail, financial services, actor.

Balanced economy

When each sector of the industrial structure is similar in size.

Telecommunications

Sharing information by internet, phone, radio or television.

Transnational Corporations (TNCs)

A large company which operates in several countries.

Aid

When a country or organisation donates resources to
another country.

Desertification

When a place becomes a desert.

Squatter
settlements

Informal settlements, also called shanty towns, where people build
their own houses and there are no services provided.

The wider political, social, cultural and environmental context within
which the country is placed.
Since independence from the UK in 1960,
what has politically hindered the
development of Nigeria?

Civil war, dictatorships and corruption.

Which country has been investing in
construction in the capital city, Abuja?

China

What are the 3 main religions in Nigeria?

Islam, Christianity and traditional
religions

Who are Boko Haram?

An Islamic fundamentalist group who
have caused tension and violence

What % of the people live in poverty?

70%

Which region has the highest GDP?

South

What examples of Nigerian culture have
global success?

Music: Fela Kuti, Cinema: Nollywood,
Literature: Wole Soyinka, Sport: football
players, e.g. Victor Moses

What is the environment like in the south?

Hot and wet—tropical climate. Forests
and arable (crop) farming.

What is the environment like in the north?

Dryer, with rainy seasons. Semi-desert
and savanna. Cattle graze here and some
crops are grown.

The location of Nigeria

The city skyline in Lagos
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The changing industrial structure. The balance between different sectors of the
economy. How manufacturing industry can stimulate economic development.
In 1999, what was the largest sector of
employment in Nigeria?

Primary

In 2012, what was the largest sector of
employment in Nigeria?

Primary, secondary and tertiary are now
balanced

How important is oil to the economy?

Very—14% of GDP and 98% of export
earnings

Why is manufacturing important to Nigeria?

10% of GDP—growing faster than other
sectors—e.g. processed foods, leather
items, textiles and soaps

How is manufacturing affecting economic
development?

Regular paid work, tax revenue
increases, attracts foreign investment.

The role of transnational corporations (TNCs) in relation to industrial
development. Advantages and disadvantages of TNCs to the host country.
What?

Shell Oil

Where?

Niger Delta


Advantages?





Disadvantages?




65,000 direct jobs created,
250,000 indirect jobs created.
91% of work contracts given to
Nigerian companies
Paying tax to the Nigerian
government
Oil spills have caused water
pollution
Oil theft are big problems, costing
the government lots of money
Frequent oil flares send toxic
fumes into the air

International aid: types of aid, impacts of aid on the receiving country.


What types of aid does Nigeria receive?


What is the impact of the aid?

What are the disadvantages of aid?







Aid = 0.5% of GNI
Most aid from World Bank, the
USA and the UK.
63% of aid used for health and
population issues
US$500 million loans to
businesses
Reduced the risk of AIDS/HIV
Nets for Life have provided
education and nets for malaria
prevention
Government corruption
Claims that aid money has been
used to fund the navy

The environmental impacts of economic development.
How has industrial
growth affected the
environment?
How has urban growth
affected the
environment?
How has agriculture
affected the
environment?
How has mining and oil
drilling affected the
environment?










In Lagos, many harmful pollutants go into open drains
and water channels.
70-80% of Nigeria’s forests have been destroyed by
logging and agriculture.
Waste disposal has become a major issue. Especially in
the large squatter settlements in Lagos.
Traffic congestion is a major issue in all Nigerian cities.
Cheetahs and giraffes have disappeared due to
deforestation for farms.
Chemicals wash from farms into rivers.
Soil erosion.
Oil spills in the Niger Delta have destroyed marine
ecosystems, e.g. the Bodo spills of 2008/9 which destroyed many fish farms.

The effects of economic development on the quality of life of the
population.

What are the benefits to
quality of life of
economic development?












Is it all good news?



Reliable, higher-paid jobs.
Higher disposable income.
Improvements to infrastructure, e.g. roads.
Better access to safe water and sanitation.
A better diet meaning higher productivity.
Reliable electricity supplies.
Better quality health care.
60% of Nigerians still live in poverty.
Oil exports are decreasing.
There is still limited access to safe water, sanitation
and reliable electricity.
Squatter settlements are still an issue.
There is still a large inequality between the north and
south.

The Changing Economic World: Changing UK Economy
Key vocabulary:
Primary sector

Extracting raw materials, e.g. farmer, miner, oil pumper.

Secondary sector

Manufacturing jobs, e.g. in a factory.

Tertiary sector

Service jobs, e.g. retail, financial services, actor.

Quaternary sector

Jobs based on knowledge and skill, e.g. research, consultants,
blogging, designing & IT.

Deindustrialisation

A decline in manufacturing and a growth in the tertiary and
quaternary sectors.

Globalisation

The growth and spread of ideas around the world.

Government
policies

The different things that governments do as they run the country.

Post-industrial
economy

The type of economy which is caused by deindustrialisation.

Science park

A group of scientific businesses located on a single site.

Business park

An area of land occupied by a cluster of businesses.

Quarry

An large pit where rocks are mined.

Landfill

Where rubbish is dumped in a large pile and then buried.

Sustainable

Meeting the needs of people now and in the future, with minimal
harm to the environment.

Recreation

Things that people do for fun.

Rural

The countryside.

Commuters

When people travel for work.

Transport

The movement of people, goods and services.

Deep water quay

A dock for large boats.

North-south divide

The cultural and economic differences between the south of
England and the rest of the UK.

Culture

The values and beliefs of a society or group of people.

Submarine cables

Underwater cables between countries and continents.

Causes of economic change: de-industrialisation and decline of traditional
industrial base, globalisation and government policies.

Southampton Science Park

How has the economy of
the UK changed?

Why has the economy
changed?

Deindustrialisation

Machines and technology have replaced people.

Other countries can produce cheaper goods.

Lack of investment makes products expensive.
Globalisation

More imports into the UK.

Helped boost the quaternary sector.
Government policies

1979-2010: privatisation leads to many industries
closing down.

2010-now: trying to rebalance the economy through
investment in manufacturing.

Moving towards a post-industrial economy: development of information
technology, service industries, finance, research and science & business parks.
How has information
technology changed the
UK economy?
How have service
industries changed the
UK economy?
How has research
changed the UK
economy?

How have science and
business parks changed
the UK economy?




Over 1.3 million people work in the IT sector.
The internet allows people to communicate all over
the world.

Large amounts of data can be stored and accessed
very quickly.

79% of UK economic output.

10% of UK’s GDP and employs over 2 million people.

The UK is the world’s leading centre for financial
services.

Employs over 60,000 highly qualified people.

£3 billion to the UK economy.

Research done by universities, private companies and
government bodies.
University of Southampton Science Park

100 small science and innovation businesses.

Source of employees from the University.

Excellent transport links: close to M3 and an airport.
Cobalt Business Park, Newcastle

UK’s largest business park.

Businesses get government assistance to locate there.

Close to the A1 and an airport.

Impacts of industry on the physical environment.

What are the impacts of
industry on the physical
environment?







Negative visual impact.
Air pollution.
Water pollution.
Waste taken to landfill, leading to soil pollution.
Use of road transport for products, causing air
pollution.

Some UK research organisations
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An example of how modern industrial development can be more
environmentally sustainable.
What?

Torr Quarry.

Where?

Mendip Hills, Somerset.

What do they do?
How is it
environmentally
sustainable?








Quarrying limestone.
Employ over 100 people.
Contributes £15 million to the UK economy every year.
Creation of wildlife lakes.
Landscaping to blend in with the natural area.
Rail transport minimises impacts on local roads and villages.

Social and economic changes in the rural landscape in one area of
population growth and one area of population decline.

How is an area of
population growth
changing?

How is an area of
population decline
changing?

South Cambridgeshire

Population: 150,000;

Increasing population due to migration;

Large number of older people.
Social

80% car ownership leading to congestion on narrow roads;

Young people cannot afford the cost of housing so move
away.
Economic

High petrol prices due to the high demand;

Migration puts strain on services and increase costs.
Outer Hebrides

Population: 27,400;

Decrease due to migration;

Limited opportunities for younger people.
Social

School closures due to fewer children;

Ageing population with fewer younger people to care for
them.
Economic

1948: 900 fishing boats—today it is just a handful;

27% increase in tourism since 2007.

Improvements and new developments in road and rail infrastructure,
port and airport capacity.
How are roads
being improved?

How are railways
being improved?
How are ports
being improved?

How are airports
being improved?
















A303
Route to the south west
Traffic often congested due to sections of single lane road
£2 billion road widening project and a new 3km tunnel
under Stonehenge.
HS2 (High Speed 2)
Links London to Birmingham, Sheffield and Manchester
Controversial as the route passes close to many homes and
through the countryside.
Liverpool2
New container terminal in Liverpool costing £300 million
Will double the capacity to 1.5 million containers a year.
London Heathrow—new third run way
£18.6 billion cost
Create more jobs and allow more planes to pass through
London
Noise pollution a concern to local people.

The north-south divide. Strategies used in an attempt to resolve regional
differences.
What evidence is there
for the divide?

Why is there a divide?

What strategies attempt
to resolve the divide?

Average pay

% poverty

North East: £24000
South East: £28000

North East: 21
South East: 18





De-industrialisation in the North
Reduced importance of coal from the North for energy
Fast-growing service sector in the South East,
especially London



‘Northern Powerhouse’ strategy involves investing in
skills, transport and culture in the North, e.g. £70
million for schools.
Transport improvements, such as HS2 to allow workers and goods to be transported more easily between
regions
Liverpool 2 port will allow goods to be imported and
exported from Liverpool.





The place of the UK in the wider world. Links through trade, culture,
transport and electronic communication.

How does trade link the
UK to the wider world?

How does culture link
the UK to the wider
world?








How does transport link
the UK to the wider
world?





How does electronic
communication link the
UK to the wider world?




Most important links are with the European Union
(EU) although this may change with Brexit.
Export the most to the USA (£39 billion a year).
Import most from Germany (£59 billion a year).
Television made £1.28 billion in 2013-14.
Successful programmes include Atlantis, Downton
Abbey, Dr Who and Sherlock.
Migrants have brought their culture into the UK so it is
a very multicultural society.
London Heathrow is one of the busiest airports in the
world where people transfer between flights.
The Channel Tunnel and ferries link the UK to
mainland Europe.
Southampton is a major port for cruise ships.
99% of internet traffic flows through submarine
cables.
The UK is a hub for submarine cables, especially
between the USA and Europe.
Arctic Fibre project links London to Tokyo, a distance
of 15000km.

The place of the UK in the wider world. Economic and political links: the
European Union and Commonwealth.

European Union







Voluntary group of 28 countries.
Free trade between the countries.
Free movement of people between countries.
Makes laws which affect the UK.
Brexit means that this relationship is very uncertain.

Commonwealth




Voluntary group of 53 countries.
Gives advice on development, human rights and trade.

Torr Quarry

Liverpool2

